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Abstract 

 

This study aims to determine the effect of financial ratios on profit growth in the 

manufacturing sub-sectors of food and beverages listed in the stock index Indonesian 

sharia (ISSI) in the period 2014-2020 partially and simultaneously. The population in 

this study is a manufacturing company in the food and beverage sub-sector obtained by 

purposive sampling technique. The data analysis method used is panel data regression 

analysis using software tools eviews 10. The results show that the variables Current 

Ratio (CR), Debt to Equity Ratio (DER), Total Asset Turnover (TAT), and Net Profit 

Margin (NPM) simultaneously affect profit growth. While the CR, DER, and NPM 

variables partially affect profit growth, the TAT variable does not affect the profit 

growth of food and beverage manufacturing companies listed on the Indonesian Sharia 

Stock Index (ISSI) for the 2014-2020 period. 

Keywords: Current Ratio (CR), Debt to Equity Ratio (DER), Total Asset Turnover 

(TAT), Net Profit Margin (NPM), Profit Growth. 
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A. INTRODUCTION 

Profit growth is significant for all companies because increased profits can ensure the 

company's survival. Every year the company wants profit growth because the increasing profit 

growth means that a company has good financial performance and can ultimately increase the 

performance and value of the company because the increase in payments dividend paid in the 

future is closely related to the state of a company.  

A company's profit growth cannot be predicted whether it increases or decreases every 

year or profit growth experienced by manufacturing companies in the food and beverage sub-

sector listed on the Indonesian Sharia Stock Index. The following is the company's profit 

growth data: 

Table 1 

Data on the profit growth of the food and beverage subsector manufacturing 

companies in 2014-2020 

 

Based on the data in table 1 shows that during the period 2014 to 2020, the company's 

profit growth looks unstable and fluctuates every year. Although several companies have 

succeeded in achieving the company's goal of increasing profit growth every year, such as PT 

Mayora Indah Tbk (MYOR) and PT Indofood CBP Sukses Makmur Tbk (ICBP), not all 

companies experience the same thing. In 2020 PT Prashida Aneka Niaga Tbk (PSDN) 

experienced a significant decline in profit and was at the lowest point among other 

companies, namely -Rp52.3 billion, more significant than the previous year. Based on the 

company's annual report, the company is heavily influenced by global and national factors for 

the Covid-19 pandemic. This resulted in a decline in the performance of processed coffee 

production, where the sales value decreased by 30% from the previous year. In 2019 PT Sekar 

Bumi Tbk (SKBM) also experienced a decrease in profit from the previous year; based on the 
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company's annual report, the decline occurred due to an increase in general and 

administrative expenses, financial interest expenses, and selling expenses which had a direct 

impact on the decline in company profits. However, in 2020 the company's profit increased 

significantly amid a complex and uncertain global market situation due to the Covid-19 

pandemic. The company posted a 50.4 percent increase in sales value from the previous year 

based on the annual report. Sales from export activities contributed about 97% of the 

company's total sales due to high demand from retail customers. The differences in reality 

shown in table 1 are inversely proportional to the expectations of companies that want to earn 

increasing profits every year. With profits that continue to increase, the company has achieved 

company goals. 

Several indicators can affect profits in a company, including the CR, DER, TAT, and 

NPM. Based on the description above, the researcher is interested in discussing other The 

Effect of Financial Ratios on Profit Growth (Empirical Study of Food and Beverage 

Manufacturing Companies Listed in the Indonesian Sharia Stock Index (ISSI) 2014-2020 

Period). 

LITERATURE REVIEW 

A ratio is a number that compares the critical relationship between financial 

statements and other financial statements. Comparisons can be made between one item or 

using another item in a financial statement and, for example, comparing current assets and 

current liabilities (as a liquidity ratio) or between liabilities and total assets (solvability ratio). 

The comparison can also be made between net income and total assets (as a profitability 

ratio) (Hery, 2014). 

This ratio focuses on the CR, which is used to measure how much the company can 

pay off its short-term debt using the available working capital. The ratio measures a 

company's ability to meet its obligations or pay off the debt in a short period. To find the 

calculation of the CR, can use the formula: 

 

 CR is the ratio used to explain the extent to which the company's assets are financed 

by debt. This solvency ratio focuses on the DER, where DER can assess debt-equity. The 

higher the DER ratio, the more debt a company uses to finance it. This can be a significant 
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risk for the company if it fails to meet its obligations on time and disrupt business continuity. 

(Harahap, 2011). To calculate this ratio is to use the formula:  

 

 The ratio is a ratio used to measure the effectiveness of a company when using an 

asset, including the company's efficiency when using existing resources. This research focuses 

on TAT, a ratio that measures the extent to which all assets in a company can generate good 

sales. (Fahmi, 2014). To measure the Total Assets Turnover can be searched by using the 

formula: 

 

 Ratios are used to measure the company's ability to generate profits in terms of sales, 

assets, or equity earnings. (Kasmir, 2010). The probability ratio for this study focuses on the 

NPM, which is one of the ratios to show the comparison between net profit after tax and 

company sales. Then to calculate the NPM using the formula: 

 

 Various factors can influence profit growth in the financial statements, including 

changes in sales, changes in production costs, changes in operating expenses, changes in 

interest expenses, changes in the value of corporate taxes, and changes in particular items. A 

company's profit growth can be caused by external factors such as price increases due to 

inflation. On the other hand, profit growth is when a company increases or decreases in profit 

over a certain period. It increased good profit growth in a company, indicating that it has a 

healthy financial turnover to increase its value (Islami and Utiyati, 2020 ). The formula used 

to calculate profit growth is: 

 

Where: 

Y : Profit Growth 

yt : Net profit for the year 

y(t-1) : Last year’s net profit 

B. RESEARCH METHODS 

This type of research is quantitative research with the method used is a descriptive 

method by explaining the actual situation, and then it can be used to solve a problem through 

the collection, compilation, and analysis which is then interpreted so that conclusions can be 

drawn. The data used in this study is secondary data, where the data is obtained indirectly 
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through intermediary media, which the researcher does not directly obtain. then the data in 

the study comes from the financial statements of each company obtained from the official 

website of the Indonesia Stock Exchange (IDX) through www.idx.co.id  

The data collection technique used in this research is literature study and 

documentation with analysis techniques using panel data regression analysis. The analytical 

method used to determine the effect of CR, DER, TAT, and NPM on profit growth is using 

panel data estimation with the following regression equation: 

Yit =β0+βCRit+βDERit+βTATit+βNPMit+eit 

Where:  

0: Constant  

β: Regression Coefficient 

Y: Profit Growth 

CR : Current Ratio 

DER : Debt to Equity Ratio 

TAT : Total Asset Turnover 

NPM : Net Profit Margin 

e = Regression Error 

i = Companies studied 

t = Research Period Research 

C. RESULTS AND DISCUSSIONS 

This study uses statistical analysis with panel data regression analysis method. Based 

on the results of data processing using the help of Eviews 10, the following results were 

obtained: 

 

Table 2. Results of Regression Analysis 

VariableCoefficientStd. Errort-StatisticProb.C0.1074730.5973540.1799160.8579CR-

0.2268980.102056-2.2232590.0303DER-0.7730640.238675-

3.2389820.0020TAT0.4716150.2974661.5854420.1185NPM8.4902802.2688523.7421

040.0004Cross-section fixed (dummy variables) dummy variables R-0.3116      Prob 

(statistic)0.043352Adjusted R-squared0.151866      F-statistic1.950388      Durbin-

Watson stat2.158692        Source: The results of the data processed Eviews 10  

From the regression results in table 2, the regression model is obtained as follows: 
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Yit = 0.107473-0.226898Crit-0.773064DERit + 0.471615TATit +8.490280NPMit 

From the regression analysis equation, the results obtained if the variable (CR, DER, 

TAT, NPM) is in a constant state (fixed) or not changing, the profit growth value (Y) is 

0.107473; then if the CR value increases by 1 percent, profit growth can decrease of -

0.226898 if the other variable values ??are considered the same. DER of -0.0773064 means 

that if DER increases by 1 percent, it will reduce the value of profit growth by 0.0773064 if 

the values ??of other variables are considered the same. Furthermore, the regression 

coefficient value of the variable TAT is 0.471615, which means that if it increases by 1 

percent, it will increase the value of profit growth, assuming the values ??of other variables 

are considered the same. The value of the variable regression coefficient NPM is 8.490280; if 

it increases by 1 percent, it will increase the value of profit growth with the values ??of other 

variables being the same. 

Table 3. Coefficient of Determination Test Results (R2
)
 

R-.squared0.311659Mean dependent var0.370386Adjusted R-squared0.151866SD dependent 

var1.117766SE of regression1.001553Sum squared resid56.17411F-statistic.1.950388Durbin-

Watson stat2.158692Prob(F-statistic)0.043352
 
  Source: The results of the data with 

Eviews 10 

 

Value R-Squared in the table above showed a value of 0.311695 or 31%. This can 

indicate that 31% of the independent variables in this study, namely profit growth, can be 

explained through the variables in this study, Belief the variable CR, DER, TAT, and NPM 

then for the remaining 69% can be influenced by other variables that are not explained in this 

study. 

To measure the significance of the effect of the variables CR, DER, and NPM on 

profit growth partially by using the results of the t statistic test. The variable CR (X1) has a t-

statistic value (tcount) of -2.223259 with a probability of 0.0303 <0.05. These results prove that 

the variable CR has a negative but significant effect on profit growth; H0 is rejected, and Ha2 is 

accepted. 

The variable DER (X2) shows the value of t-statistics (tcount) of -3.238982 with a 

probability of 0.0020 <0.05. These results prove that the variable DER has a negative but 

significant effect on profit growth, meaning H0 is rejected, and Ha3 can be accepted. 

Then the results of the partial test of the variable TAT (X3) show the t-statistics value 

(tcount) of 1.585442 with a probability value of 0.1185> 0.05. These results prove that the 
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variable TAT does not affect profit growth; this indicates that H0 is accepted and Ha4 is 

rejected. Then the partial test results for the variable NPM (X4) show the t-statistic value of 

3.742104 with a probability value of 0.004 <0.05. These results prove that NPM significantly 

affects profit growth, meaning H0 is rejected, and Ha5 is accepted. 

Effect of CR on Profit Growth 

This research and research empirically prove that CR influences profit growth. The 

variable CR has a lower probability than the significant level, namely 0.0303 < 0.05. This 

indicates that CR partially has a significant adverse effect on the profit growth of 

manufacturing companies in the food and beverage sub-sector listed on the Indonesian Sharia 

Stock Index (ISSI) for the 2014-2020 period.  

The variable CR in this study has a negative coefficient; this indicates that the CR's 

increasing value will decrease company profits. In this case, although the CR has increased, 

profit growth does not necessarily increase; even the profit generated has decreased from the 

previous year. For example, the case in this study occurred in one of the companies sampled 

in this study, namely PT Wilmar Cahaya Indonesia, Tbk (CEKA), in 2018, where the 

company was able to return current debts with current assets owned, but the company did not 

experience profit growth. 

Effect of DER on Profit Growth 

Based on the test, it was found that empirically the variable DER in this study had a 

lower probability number than the significant level, namely 0.0020 < 0.05. This proves that 

the variable DER has a significant adverse effect on the profit growth of food and beverage 

industry manufacturing companies listed on the Indonesian Sharia Stock Index in the 2014-

2020 research period.  

DER An increase will hurt financial performance in companies with high debt, which 

will lead to higher interest payments, reduce profits, and directly impact company profits. The 

value of the coefficient DER in the study is negative, which means that DER increasing 

results in a decrease in profit growth in a company. In other words, if the DER is low, the 

company's profit growth will increase. 

Effect of TAT on Profit Growth 

This study proves that the variable TAT does not affect profit growth empirically. This 

variable has a higher probability than the standard of significance, 0.1185 > 0.05. Based on 
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this, it can be indicated that in this study, the variable does TAT not affect the profit growth of 

manufacturing companies in the food and beverage sub-sector, which are incorporated in the 

ISSI in 2014-2020. 

 The variable does not affect TAT in this study because the company cannot utilize 

assets effectively and efficiently, so that it does not affect profits due to the absence of an 

increase in sales. In addition, there is an indication of increased sales value accompanied by 

increased operating expenses; this means that TAT has not become a benchmark in predicting 

profit growth in an organization. 

Effect of NPM on Profit Growth 

Research proves results that NPM has a significant influence on profit growth 

empirically. This variable has a probability number of 0.0004 < 0.05 with a positive 

coefficient which indicates that the NPM has a significant positive effect on the company's 

profit growth. 

Based on the results of this study, it proves that it is by the theory which states that if 

the high value of NPM in a company proves that the company has succeeded in making a 

profit from its sales activities. The higher the profit margin obtained from the company's 

operating activities will be good because the company can provide a positive picture for 

investors of the company's development to expect high returns on investment. 

D. CONCLUSION 

  This research was conducted to know the effect of financial ratios on profit growth 

listed on the Indonesian Sharia Stock Index in 2014-2020. Based on the formulation of the 

problem, then the research objectives, as well as the theoretical basis, hypotheses, and 

research results, it can be concluded as follows: 

1.The CR has a significant negative effect on profit growth in organizations and 

companies in the food and beverage sub-sector manufacturing listed on the Indonesian 

Sharia Stock Index during the 2014-2020 period. 

2.DER has a significant negative effect on profit growth in organizations and 

companies in the food and beverage manufacturing sub-sector listed on the Indonesian 

Sharia Stock Index during the 2014-2020 period. 
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3.TAT does not significantly influence the profit growth of organizations and 

companies in the food and beverage sub-sector manufacturing sector listed on the 

Indonesian Sharia Stock Index during the 2014-2020 period. 

4.NPM has a significant positive effect on the profit growth of organizations and 

companies in the food and beverage sub-sector manufacturing sector listed on the 

Indonesian Sharia Stock Index during the 2014-2020 period. 

5.CR, DER, TAT, and NPM simultaneously significantly influence the profit growth of 

organizations and companies in the food and beverage manufacturing industry that are 

incorporated. In the Indonesian Sharia Stock Index for the period 2014-2020. 

REFERENCES 

Books 

Arens. A Alvin, Randal J. Elder, and Mark S. Beasley. Auditing and Assurance Service, 

Translation by Herman Wibowo, Jakarta: Erlangga, 2014 

Al-Qur'an and Translation of Tajwid Aliyan Edition, Solo: PT Tiga Serangkai Pustaka Mandiri 

Bawono, Anton, and Arya Fendha. Applied Econometrics For Islamic Economics and 

Business Application with Eviews. Salatiga: LP2M IAIN Salatiga, 2018. 

Ghozali, Imam. Multivariate Analysis and Econometrics Theory, Concepts and Applications 

with EViews 10. 2nd ed. Semarang: Diponegoro University Publishing Agency, 2018. 

Ghozali, Imam. Multivariate Analysis Application with IBM SPSS 19 Program. Semarang: 

Diponegoro University Publishing Agency, 2011. 

Harahap, Sofyan Syafri. Critical Analysis of Financial Statements. Jakarta: PT Raja Grafindo 

Persada, 2006. 

Harjito, Agus. Financial management. 2nd Edition. Yogyakarta : EKONESIA, 2014 

Hery, SE,.M.SI.,CRP.,RSA. Management Performance Analysis. Jakarta: PT Grasindo, 2014. 

Irham Fahmi. Financial Statement Analysis. Bandung: Alfabeta, 2014. 

Kashmir. Financial Statement Analysis. 8th ed. Jakarta: Rajawali Pers, 2015. 

Sudiarti, Sri. Contemporary Muamalah Fiqh. Medan: FEBI UIN-SU Press, 2018 

Sugiyono. Quantitative, Qualitative and R&D Research Methods. Bandung: Alfabeta, 2016. 

  Sujarweni, V. Wiratna. Financial Management Theory, Applications And Research Results. 

Yogyakarta: New Pustaka Press, n, d 

Tri Basuki, Agus. Eviews Practical Book. Yogyakarta : Danisa Media, 2015 

Tri Basuki, Agus. Introduction to Econometrics. Yogyakarta : Danisa Media, 2016 

Journal  



  Jurnal Ekonomi Syariah, Vol. 4. No.1, Juni 2023, ISSN 

2746-8933 (online), 2746-8925 (cetak) 

(EKSYA) Jurnal Program Studi Ekonomi Syariah STAIN Madina  71 

Anggraeni, Zerlinda Gitta. "The Influence of Current Ratio, Debt To Equity Ratio, Total Asset 

Turnover and Company Size on Profit Growth in Food And Beverage Companies Listed 

on the IDX." PhD Thesis, Stie Perbanas Surabaya, 2017. 

Djannah, R. "The Effect of Financial Performance on Profit Growth in Food companies 

Beverage". Journal of Management Science and Research, Vol. 6 No. 7. 2017 

Gunawan, and Wahyuni. "The Effect of Financial Ratios on Profit Growth in Trading 

Companies in Indonesia." Scientific Journal of Management and Business 13, no. 1 (7 

May 2014).  

Hayati, Rihanna, Supri Wahyudi Utomo, and Juli Murwani. "The Effect of Financial Ratios 

on Profit Growth in Companies in the Agricultural Sector Listed on the Indonesia Stock 

Exchange.In FIPA: Scientific Forum for Accounting Education, Vol. 7, 2019. 

Indriyani, Ima. "The Effect of Financial Ratios on Profit Growth in Mining Companies Listed 

on the Indonesia Stock Exchange." Journal of Management and Business Sriwijaya 13, 

no. 3 (2015): 343–58. 

Islamic, and Utiyati. "The Effect of Financial Ratios on Profit Growth in Food And Beverages 

Companies Listed on the Stock Exchange." Journal of Management Science and 

Research (JIRM) 9, no. 1 (11 November 2020).  

Mahaputra and Adnyana.“The Influence of Financial Ratios on Profit Growth in 

Manufacturing Companies Listed on the IDX." Journal of Accounting & Business 7, no. 

2 (2012): 243–54. 

Martini, Rural Siti and Purnama Siddi. "The Influence of Return On Assets, Debt to Equity 

Ratio, Total Asset Turnover, Net Profit Margin and Managerial Ownership on Profit 

Growth" Accountable, 2021 

Meriewaty, and Setyani. "Financial Ratio Analysis on Changes in Performance," 2005, 11. 

Nurul, Fuada Wahyuni ??and Khadijah Darwin . "Analysis of Financial Performance and 

Profit Growth of PT Semen Tonasa" Journal of Economics 3.3. 2020 

Purnamasari, Isti Rohmah. "The Influence of Financial Ratios on Profit Growth of Islamic 

Rural Banks in Indonesia." BS thesis, Jakarta: Faculty of Economics and Business UIN 

Syarif Hidayatullah, 2018. 

Puspasari, Mita Febriana, Etc. "The Influence of Current Ratio, Debt to Equity Ratio, Total 

Asset Turnover, Net Profit Margin and Company Size on Profit Growth" Journal of 

Human Resource Management. 2017. 

Primary, Deri Putra. "Analysis of the Effect of Debt to Equity, Current Ratio, Inventory 

Turnover on Profit Growth of Manufacturing Companies (Consumer Goods Industry 

Sector Listed on the Indonesia Stock Exchange (IDX) 2015-2017 Period). Essay. 2019 " 

Retnowati, et al. "The Influence of Quick Ratio, Debt To Equity Ratio, Total Asset Turn Over 

and Net Profit Margin on Profit Growth (Study on Coal Sub-Sector Mining Companies 

Listed on the IDX in 2014-2017)." Scientific Journal of Management Research 8, no. 2 

(4 February 2019).  

Safitri, Isnaniah Laili Khatmi. "The Effect of Financial Ratios on Profit Growth in 

Manufacturing Companies in the Consumption Industry Sector Listed on the Indonesia 

Stock Exchange (Case Study on Kalbe Farma Tbk Companies for the Period 2007-



  Jurnal Ekonomi Syariah, Vol. 4. No.1, Juni 2023, ISSN 

2746-8933 (online), 2746-8925 (cetak) 

(EKSYA) Jurnal Program Studi Ekonomi Syariah STAIN Madina  72 

2014)." Journal of Accounting and Business: Journal of Accounting Study Program 2, 

No. 2 (2016). 

Sari, Permata Dian, Etc. "Analysis of the Effect of Financial Ratios and Asset Size on Profit 

Growth of Manufacturing Companies Listed on the Indonesia Stock Exchange 2010-

2013 Period" e-Journal of Business Economics and Accounting, 2017, Vol. IV (1) :63-

66 

Wardani, and Yando. "The Influence of Liquidity Ratio and Profitability on Profit Growth in 

Mining Companies Listed on the IDX." Scientia Journal: Student Science Journal 2, no. 

1 (2020). 

Yasin, Firdaus. "The effect of Current Ratio (CR), Debt to Equity Ratio (DER), Total Asset 

Turnover (TAT), and Net Profit Margin (NPM) on profit (empirical study on Food 

Beverage companies listed on the Indonesia Stock Exchange 2008-2012). Scientific 

Articles of Accounting. 2013. 

Zannah, et al. "The effect of quick ratio, debt to equity ratio, total assets turn over and return 

on equity on profit growth in consumer goods industry companies listed on the 

Indonesian stock exchange." Science Journal Accountancy Mulawarman (JIAM) 4, no. 

1 (January 16, 2020). 

Zulfikar, Muhammad. "Financial Performance Analysis on Profit Growth with Company Size 

as Moderating Variable in State-Owned Enterprises Listed on the Stock Exchange for 

the 2016-2018 Period. Essay. 2020. 

Internet 

Official Website of the Indonesia Stock Exchange (IDX): www.idx.co.id accessed on 

December 12, 2020. 

 

Ministry of Industry's official website "The Food and Beverage Industry Becomes the 

Champion Sector. Accessed December 6, 2020. 

Website: www.sahamoke.net accessed on September 21, 2020. 

 


